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CEOC in Brief (1/3)CEOC in Brief (1/3)
Founded in 1961 and involved in many aspects of the modern society:Founded in 1961 and involved in many aspects of the modern society:

From toys, machinery, electro‐technical products, medical devices, 
construction products transport systems to power plantsconstruction products, transport systems to power plants.

“Promotion of product quality and safety throughPromotion of  product quality and safety through 
independent inspection and certification of product 

manufacturing and operational processes”

30 members from 19 countries in Europe
Active in more than 100 countries around the world
Employing more than 100,000 people, 
M b ` f 9 000 M€
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Members` revenues of > 9 000 M€



CEOC in BriefCEOC in Brief
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What we doWhat we do

 We aim to promote safety and reduce 
id t th h i d d t f itaccidents through independent conformity 

assessment.
 We represent the common interests of our 

sector, as well as those of our members, tosector, as well as those of our members, to 
the EU institutions and to all European or 
international organisations and associations 
dealing with directives, regulations, 
t d d d dit tistandards and accreditation.

 We keep our members informed of significant 
matters (with respect to the above), and 
establish CEOC International positions for 
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them to follow.



Br ssels’ CEOC office in n mbersBrussels’ CEOC office in numbers

 Headquarters in Brussels with 5 full‐time staff and 2 interns
 More than 30 joint Political Positions
 More than 100 Technical Recommendations More than 100 Technical Recommendations
 monthly newsletter and yearly annual report



CEOC Offi i B lCEOC Office in Brussels

CEOC International’s public affairs work is mainly defined by the Work Program of the EU
institutions and by the interests of our members. Every year we select priority areas,
which are of particular importance for CEOC International, and follow them closely.p p , y

The priority areas for 2016 are:

 The Product Safety and Market Surveillance Package
 The Single Market Strategy
 The Medical Devices and in vitro diagnostic medical devices directives The Medical Devices and in vitro diagnostic medical devices directives
 The Transatlantic and Investment Partnership (TTIP) including the follow‐up to the new 

trade and investment strategy for the European Union ‘Trade for All’ 
 l l (f l ) Digital compliance (former eCompliance)
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Recent EU legislative and policy g p y
developments 

Th N th l d P id f th C il f th E U iThe Netherlands Presidency of the Council of the European Union 
(1 January – 30 June 2016)

 A di i W k P th b i i i l ill b k d i h According to its Work Programme, three basic principles will be key during the
Presidency, namely a Union that focuses on the essentials, a Union that creates
innovative growth and jobs, and a Union that connects with society.

 The Netherlands Presidency programme comprises two parts:
• The first part discusses the four key priorities on which the Presidency will focus on:

a comprehensive approach to migration and international security; Europe as an
i t d j b t d f t f E fi d b tinnovator and job creator; a sound, future-proof European finances and a robust
eurozone; a forward-looking policy on climate and energy;

• The second part gives an overview of the priorities of the various CouncilThe second part gives an overview of the priorities of the various Council
configurations over the next six months.
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Recent EU legislative and policy 

Consumer Product Safety and Market Surveillance Package

g p y
developments 

Consumer Product Safety and Market Surveillance Package

 The European Commission (EC) proposal for Regulations on Consumer Product Safety
and on Market Surveillance has entered a critical phase in the months-long debate onand on Market Surveillance has entered a critical phase in the months long debate on
the provision requiring a mandatory indication of origin marking for non-food consumer
products, known as the 'made-in' labelling clause. Proposed by the members of the
Committee on Internal Market and Consumer Protection (IMCO), this issue has

k d li l di i i th C ilprovoked lively discussions in the Council.

 With the aim of overcoming the deadlock over Article 7, the EC has conducted a
technical study on the costs and benefits related to the introduction of the mandatory
marking of origin. Presented on 6 May 2015, the study shows that the label of origin
does not have much added value for product traceability and product safety.

 The Consumer Product Safety and Market Surveillance Package is not among the
priorities of the Dutch Presidency. Mr. Henk Kamp, Minister of Economic Affairs, has
indicated that there was a complete deadlock within the Council. According to him,
either certain Member States must decide to move forward or the
Commission/European Parliament must make new proposals on the package and the
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Commission/European Parliament must make new proposals on the package and the
controversial issue of mandatory origin labelling.



Recent EU legislative and policy 

Single Market Strategy

g p y
developments 

Single Market Strategy

 On 28 October 2015, the European Commission presented its Single Market Strategy.

 In general the Strategy aims to revive and modernise the Single Market in a way that
improves the functioning of the markets for products and services and guarantees
appropriate protection for people.

 Initiatives relevant for the TIC sector include:
• Review of Regulation (EC) No 764/2008 on mutual recognition;
• Strengthening the Single Market for goods;Strengthening the Single Market for goods;
• Strengthening market surveillance;
• Modernising the standards system;
• Possible introduction of a digital compliance system (former eCompliance).

 The actions envisaged in this Strategy will be launched in 2016 and 2017. By the end of
2017, the Commission will review progress on its implementation and, on the basis of
comprehensive economic analysis, will consider whether additional action is needed to
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p y ,
meet its objective of a deeper and fairer EU Single Market.



Recent EU legislative and policy 

E d E i t

Recent EU legislative and policy 
developments 

Energy and Environment

 On 27 January 2017, the European Commission presented its plans for
overhauling the framework to approve cars in the European Unionoverhauling the framework to approve cars in the European Union.

 The Commission was already reviewing the EU type approval framework for motor
vehicles prior to the Volkswagen revelations. It has since concluded on the need
for more far-reaching reform to prevent cases of non-compliance from happening
again. The proposal for a Regulation on the approval and market surveillance
of motor vehicles complements efforts to introduce more robust emissions testing
(Real Driving Emissions testing)(Real Driving Emissions testing).

 The proposal for a Regulation aims to achieve three objectives:
• Reinforce the independence and quality of testing that allows a car to be

placed on the market;
• Introduce an effective market surveillance system to control the conformity of

cars already in circulation;
• Reinforce the type approval system with greater European oversight
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• Reinforce the type approval system with greater European oversight.



TIME Magazine article about VW emission g
manipulation

FT, 19 November 2015 
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Volkswagen blunders through communications g g
over emissions scandal - FT.com.htm 

FT, 2 December 2015

A VW Golf diesel car undergoes an emissions test
“Careless talk costs lives” went the second world war slogan. At Volkswagen, it could cost a lot of 
money — and potentially the jobs of top executives.money and potentially the jobs of top executives.
The pressure has been ratcheted up on the chief executives of VW group and Audi, a key 
subsidiary, after the latter was forced to admit a second illegal defeat device had been deployed 
in emissions cheating after initially denying it.
F f b i i l t d i id t thi i j t i i f i ti d i it
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Far from being an isolated incident, this is just one in a series of communications errors during its 
near three-month-old emissions scandal that experts say has deeply hurt VW.



Recent EU legislative and policy 

Medical Devices

ece t U eg s at e a d po cy
developments 

Medical Devices

 On 5 October 2015, the trilogue negotiations between the European Parliament and
the Council started. The Dutch Presidency announced that it would strive to reach
agreement with the European Parliament on the two regulations.

 Expectations and forecasts for 2016:
• At least 3 to 5 political meetings and 10 to 15 technical meetings have already been planned;
• An (early second reading) agreement is expected for June 2016 …?

 Main issues
• Stricter requirements for Market authorization procedures; Manufacturers; Notified Bodies;

M k ill & Vi il Cli i l l iMarket surveillance & Vigilance; Clinical evaluation

 Problems to be solved under the Dutch Presidency:
• Re-use or reprocess of single-use medical devices;

Ha ardo s s bstances h sho ld the still be permitted in medical de ices?• Hazardous substances – why should they still be permitted in medical devices?;
• Validation of certificates obtained under the old regime;
• Rules for the classification of medical devices;
• Liability insurance for manufacturers;

The role of stakeholders is not mentioned in the revised text;
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• The role of stakeholders is not mentioned in the revised text;
• Problems with the clinical data definition;
• Conformity checks for the high-risk medical devices; and Traceability.



Wh t th di ?What the media say?

Politico, 
11 December 2015

December, 2015
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Recent EU legislative and policy ece t U eg s at e a d po cy
developments 

Transatlantic Trade and Investment Partnership

 The Joint ACIL – CEOC – IFIA Position Paper was published in June 2015. It was
presented at the stakeholders meeting organised during the 10th round of
negotiations in Brussels.

 Meetings were set up with members of the US and EU negotiating team in October Meetings were set up with members of the US and EU negotiating team in October
2015 during the 11th negotiation round in the US.

 During the 12th negotiating round held on 22-26 February 2016 in Brussels the
discussions focused on the regulatory co-operation and rules pillars. The objective
is to table proposals in all the regulatory and rules areas and to make good
progress in the consolidation of those texts. Both the EU and the US have tabled
new textual proposals on regulatory co operationnew textual proposals on regulatory co-operation.

 Two additional negotiating rounds will be held before the summer break.
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 Both side stated that they will seek to conclude the negotiations in 2016.



Recent EU legislative and policy 

F d f t d f d f d

ece t U eg s at e a d po cy
developments 

Food safety and food fraud 

 There is an increasing awareness and interest of consumers in the safety risks
related to the food chain Their main expectation today is that the proper andrelated to the food chain. Their main expectation today is that the proper and
sustainable measures are put in place in order not only to ensure that the food sold
on the EU market is safe to eat but also to prevent food fraud. The EU food safety
policy has evolved and adapted in line with these changes. After the horse meat
scandal in February 2013, food safety and food fraud became important issues to
be dealt with in Europe.

 A pan European mechanism the Food Fraud Network (FFN) was set up in order A pan-European mechanism, the Food Fraud Network (FFN), was set up in order
to ensure the rapid exchange of information between national authorities and the
Commission in cases of suspected fraudulent practices.

 In 2015, 108 cases were exchanged by the Food Fraud Network (FFN). The
alleged violations were mostly related to labelling non-compliance (mostly with
regard to ingredient mislabelling), suspicion of illegal export of animal by-
products (ABPs) and prohibited treatments and/or processes applied to a
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products (ABPs), and prohibited treatments and/or processes applied to a
certain foodstuff.



The world in 2020 and beyondThe world in 2020 and beyond

„The First Industrial Revolution used water and steam power to mechanize 
production The Second used electric power to create mass production The Thirdproduction. The Second used electric power to create mass production. The Third
used electronics and information technology to automate production. Now a 
Fourth Industrial Revolution is building on the Third, the digital revolution that 
has been occurring since the middle of the last century It is characterized by ahas been occurring since the middle of the last century. It is characterized by a 
fusion of technologies that is blurring the lines between the physical, digital, and 
biological spheres.”

Klaus Schwab, Founder and ExecutiveKlaus Schwab, Founder and Executive 
Chairman, World Economic Forum
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T ti I ti C tifi ti M k tTesting-Inspection-Certification  Market

TOP 15 TIC COMPANY BUSINESS RESULTSTOP	15	TIC	COMPANY	BUSINESS	RESULTS	
2014	(in	M€)
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Source:Bureau Veritas, BofA Merrill Lynch Global Research



TIC Sector str ct reTIC Sector structure 

Source: Mergers Alliance, BofA Merrill Lynch, Global Research



Testing Inspection Certification MarketTesting-Inspection-Certification Market
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Review of global safety and security g y y
issues 

Review of global safety and security issues related to the TIC, Auto,
Workplace, Life Sciences, Oil & Gas sectors:

 TIC is a €100bn global market (Source: Bureau Veritas). The in-house and
outsourced addressable market represents total revenue of over €70bn.

Source:Bureau Veritas, BofA Merrill 
Lynch Global Research

Source: Mergers Alliance, BofA Merrill Lynch, Global Research



Review of global safety and security g y y
issues 

Review of global safety and security issues related to the TIC AutoReview of global safety and security issues related to the TIC, Auto,
Workplace, Life Sciences, Oil & Gas sectors:

 Market drivers for TICs are strong and include regulations and non-regulatory standards, Market drivers for TICs are strong and include regulations and non regulatory standards,
globalisation, outsourcing, growing consumer awareness, changing features of products and assets,
technological development, ageing industrial infrastructure and growing demand from emerging
markets..

Source: Intertek, BofA
Merrill Lynch Global 
Research

Source: Mergers Alliance, BofA Merrill Lynch, Global Research



The world in 2020 and beyondThe world in 2020 and beyond
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The world in 2020 and beyondThe world in 2020 and beyond

billions of people connected  unprecedented processing power

access to knowledge technology breakthroughs 

artificial intelligence robotics Internet of Thingsrobotics g

sensors communications data analytics

autonomous vehicles 3‐D printingmaterials science

quantum computing
nanotechnology

biotechnology
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond

Assumptions
 Trade: globalisation has matured
 Emerging markets will continue to drive mid-term global growthEmerging markets will continue to drive mid term global growth
 Oil barrel price assumed to stay below 60$ mid/long-term

⇒ 3% TIC market growth on a mid/long-termg g

 Consumption driven sectors will lead to TIC market growth
 1/3 of the absolute growth will be driven by 3 sectors: construction, g y ,

agri/food, consumer products
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond
Trends shaping TIC market accessibilityTrends shaping TIC market accessibility

 Urbanization
 Technology & innovation Technology & innovation
 Social media
 New business models
 New consumption patterns New consumption patterns
 Scarce resource management
 Zero carbon
 Industry 4.0y
 Global brand protection
 Outsourcing & privatisation

New normal: increasing importance of consumer driven sectors ⇒ large 
companies requesting more global TIC services
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond

C & R t il S i
Evolution: Market Perspective:

Consumer & Retail Services

•Traditional market under pressure:
Weak economy
Cost pressure
Ri f C

•Market fundamental remains sound:
Shorter product lifecycle
Digital economy and Internet of Things

Rise of e-Commerce
•China production and export facing 
headwinds:

Production migration from China to 

g y g
Rise of e-Commerce market place
US bounce back
New buying market: China becomes 
world’s market and investorg

other countries
TPP makes China less attractive as the 
‘world factory’

world’s market and investor
•CRS beyond China:

New sourcing countries
Refocused service approach: networked pp
sales strategies to reposition in potential 
growth areas
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond

TIC 4 0TIC 4.0
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond
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The TIC sector in 2020 in beyondThe TIC sector in 2020 in beyond
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Pro iding Safet in an Uncertain WorldProviding Safety in an Uncertain World
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